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SFC Further Education Grant Funding Analysis
Comparison of Main Grant in Aid allocations between 2011-12 & 2012-13

Introduction

This short briefing paper provides comparison between indicative College sector financial decisions for
academic year 2012/13 to actual College funding received in 2011/12, including a College by College
comparison.

Results

The results are shown in Appendix 1, 2 and 3 of this document.

Executive Summary

The SFC’s total funding award (per circular SFC/02/2012 ) has decreased from £564,175k in 2011/12 to
£509,860k in 2012/13, a decrease of some 9.6%. The grant award is split between recurrent funding,
student support funds and capital funding. Each element of funding has either decreased on the prior
year or has remained consistent with the prior year. Recurrent funding has decreased from £430,390k to
£388,537k* in 2012/13, a decrease of 9.7%. For the same period student support funds will decrease by
11.9% from £95,589k to £84,237k. In 2011/12 an additonal £6,648k Main Teaching Grant and £11,352k
student support fund grant was made available. Strategic funding has decreased by 5.7% from £19,521k
in 2011/12 to £18,411k in 2012/13. Capital funding has remained consistent with the prior year at
£18,675k.

From a College by College comparison it is clear that in terms of the main teaching grant every College in
Scotland will experience a funding cut of 9.8% compared to last year’s total funding allocation (including
any additional funding received in year) See Appendix 2. When comparing the indicative SFC main grant
from 2011/12 to the indicative grant announced, there is a reduction of £26,782,202 (8.4%).

Subsequent to SFC's circular SFC/02/2012, the Scottish Government made an announcement regarding
additional funding which will be made for Colleges in 2012/13. An extra £11,400K will be made available
for further education student support. £8,000k will be made available to allow Colleges to do more
to tackle unemployment. This will reduce the general income cut from £41,830k (9.7%) to £33,853K
(7.9%)**. In addition, there will be a £15,000k transformational fund to help Colleges realise the benefits
offered by regionalisation plans and £5,000k will be made available to support employability initatives
through the College sector.

For student support funds there is a reduction in indicative funding for 2012/13 of 11.9% compared to the
2011/12 actual funding received. The actual funding received in 2011/12 included £11,352k of additional
funding distributed by the SFC in that year. The 2011/12 and 2012/13 indicative funding allocations
were consistent with no change to the level of funding being provided. Subsequent to SFC's circular
SFC/02/2012, Scottish Government made a subsequent announcement where it was confirmed that an
extra £11,400K will be made available for further education student support. This will mean that 2012/13
student support funding will be consistent with the prior year.

* The total general funding announced in the SFC Circular 02/2012 was £396,937, however this figure
contains European Social Fund match funding of £8,400k which has been deducted from this figure
to give budgeted recurrent grant funding of £388,537.

** The reduction of £33,853k (7.9%) is calculated by taking the total funding for 2011/12 of £430,390
then deducting 2012/13 indicative funding of £388,537k and the additonal funding announced of

£8,000k.
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Basis of SFC Funding Announcement

The funding allocations announced by SFC within circular SFC/02/2012 are based on the information
provided to SFC by the Cabinet Secretary in January 2012. Once the Scottish Parliment has passed the
2012-13 budget bill and SFC has obtained a formal offer of grant from SFC, these indicative allocations
will be finalised.

Subsequently, on 8th February 2012, the Scottish Government made an announcement regarding additional
funding which will be made for Colleges in 2012/13. £8,000k will be made available to allow Colleges to
do more to tackle unemployment. This will reduce College general income deficit from £41,830k (9.7%)
to £33,853K (7.9%). In addition, there will be a £15,000k transformational fund to help Colleges realise
the benefits offered by regionalisation plans and £5,000k will be made available to support employability
initatives through the College sector. The additional funding made available in respect of student support
funds is detailed below.

European Funds

This paper does not take account of additional European Social Fund match funding monies of £8,400k
which have been set aside by SFC for 2012/13. These funds will also be distributed by SFC to bring total
ESF spend over 2011/12 and 2012/13 to £16.8 million which was initially made available in 2011/12 and
was to be split equally to be spent over 2011/12 and 2012/13.

Student Support Funds

There is a reduction in indicative student support funding for 2012/13 of 11.9% compared to the 2011/12
actual funding received. The actual funding received in 2011/12 included £11,352k of additional funding
distributed by the SFCin year. The 2011/12 and 2012/13 initial indicative funding allocations are consistent.
Subsequent to SFC’s circular SFC/02/2012, the Scottish Government made a subsequent announcement
where it was confirmed that an extra £11,400K will be made available for further education student
support. This will mean that 2012/13 student support funding will be consistent with the prior year.

Conclusion

This paper represents a statistical review of the two main grant papers SFC09/11 and SFC02/12 and is not
a policy review. Our remit did not require discussion of policy.

Contact Detalls

This paper has been prepared for Scottish Colleges by Wylie & Bisset LLP. If you have any queries in relation
to its content please contact Ross Mclauchlan (ross.mclauchlan@wyliebisset.com), Scott Gillon (scott.
gillon@wyliebisset.com) or Catherine Livingstone (catherine.livingstone@wyliebisset.com). Telephone
0141 566 7000.
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Appendix 1
Comparison of Recurrent Grant in Aid allocations between 2011-12 & 2012-13

Indicative Additional Revised % change % change
grant funds grant
letter
AY 2011/12 AY 2011/12 AY 2011/12 AY 2012/13 (Final (Indicative Note Data
grants) funding)
£'000 £'000 £'000 £'000 from from Source

2011/12 2011/12
(circular)

Recurrent Funding

Teaching & Fee waiver

Main Teaching grant 414,319 6,648 420,967 379,537 -9.8% -8.4%

Economic downturn/Funds BFwd 8,400 - 8,400 8,000 -4.8% -4.8%

Advanced Procurement for

Subtotal 422,719 6,648 429,367 387,537 -9.7% -8.3%

Universities and Colleges (APUC) 1,023 - 1,023 1,000 -2.2% -2.2%

Total 423,742 6,648 430,390 388,537 -9.7% -8.3% a) SFC02/12
SFC 09/11

Student support

Bursary 69,353 9,344 78,697 69,353 -11.9% 0.0%

FEDF & CCF 14,884 2,008 16,892 14,884 -11.9% 0.0%

Total 84,237 11,352 95,589 84,237 -11.9% 0.0% b)  SFC02/12
SFC 09/11

TOTAL GENERAL FUNDS 507,979 18,000 525,979 472,774 -10.1% -6.9% <) SFC 02/12
SFC 09/11

Strategic funding

TOTAL STRATEGIC FUNDS 19,521 - 19,521 18,411 -5.7% -5.7% d) SFC 02/12
SFC 09/11

OVERALL TOTAL 527,500 18,000 545,500 491,185 -10.0% -6.9% e)  SFC02/12
SFC 09/11

Capital Funding 18,675 - 18,675 18,675 0.0% 0.0% f) SFC 02/12
SFC 09/11

Total Main Grant Award 546,175 18,000 564,175 509,860 -9.6% -6.6% g) &h)

Note

a) Total teaching & Fee waiver grant has decreased by 9.7% between 2011/12 and 2012/13. This includes a 9.8% decrease
in the Main Teaching Grant and a 2.2% decease in APUC funding. The indicative 2011/12 Main Teaching Grant was
increased by £6,648k during the course of 2011/12.

b) In 2012/13 there are brought forward funds of £8,000k available which have yet to be allocated to Colleges. SFC will use
this funding to make initial progress in regions where the gap between need and current provision is greatest. The SFC
have identified 6 regions (Ayrshire, Borders, Central, Dumfries & Galloway, Highlands & Islands and Lanarkshire) where
there could be the most significant gap between need and current provision. SFC plan to agree extra WSUMSs targets for
these regions together with a share of the £8million funding.

c) Student Support monies have decreased by 11.9% between 2011/12 and 2012/13. The indicative fee for 2012/13 is
consisent with the indicative fee announced for 2011/12. During 2011/12 an additional £11,352k of funding was made
availale for Student support.
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The announcements give a rise to an overall decrease in general funds of 10.1% between 2011/12 and 2012/13.
There is a decrease in stratgic funding of 5.7% from 2011/12 to 2012/13.

The announcements give rise to an overall decrease in funding (excluding capital) of 10.0%. In total £18,000k of
additional funding was made available during the course of 2011/12. It is not yet known if any additional funding wil be
made available for 2012/13.

There is no change in capital fundng available from 2011/12 to 2012/13. There was no additonal capital funding made
available for 2011/12.

The announcements give rise to an overall decrease in funding including capital of 9.6%.
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Appendix 2

Comparison by College of Recurrent Grant in Aid allocations between 2011-12

& 2012-13

Main Teaching Grant

College

Aberdeen College
Adam Smith College
Angus College
Anniesland College
Ayr College

Banff & Buchan College of
Further Education

The Barony College

Borders College

Cardonald College
Carnegie College

City of Glasgow College *
Clydebank College
Coatbridge College
Cumbernauld College
Dumfries & Galloway College
Dundee College
Edinburgh’s Telford College

EImwood College

Forth Valley College
Inverness College

James Watt College of
Further & Higher Education

Jewel & Esk College
John Wheatley College
Kilmarnock College
Langside College

Lews Castle College
Moray College
Motherwell College
North Glasgow College
Oatridge College

Perth College

Reid Kerr College
South Lanarkshire College
Stevenson College
Stow College

North Highland College
West Lothian College
Orkney College

Shetland College of Further
Education

Sabhal Mor Ostaig
Newbattle Abbey College
Sub Total

Funds Brought Forward

Totals

Teaching & Additional Revised Teaching & Original Original Total Total

Fee Waiver Funding Allocation Fee Waiver Allocation  Allocation Actual Actual
Allocation Allocation Movement Movement Movement Movement

AY 2011/12 AY 2012/13 £ % f %

24,971,975 400,709 25,372,684 22,875,569 -2,096,406 -8.4% -2,497,115 -9.8%
21,873,268 350,986 22,224,254 20,037,000 -1,836,268 -8.4% -2,187,254 -9.8%
7,592,210 121,827 7,714,038 6,954,842 -637,369 -8.4% -759,196 -9.8%
8,733,002 140,133 8,873,135 7,999,863 -733,138 -8.4% -873,271 -9.8%
9,660,453 155,015 9,815,468 8,849,455 -810,998 -8.4% -966,013 -9.8%
7,500,595 120,357 7,620,953 6,870,918 -629,678 -8.4% -750,035 -9.8%
2,167,052 34,773 2,201,825 1,985,127 -181,925 -8.4% -216,698 -9.8%
6,804,174 109,182 6,913,356 6,232,961 -571,213 -8.4% -680,395 -9.8%
12,915,172 207,241 13,122,413 11,830,939 -1,084,233 -8.4% -1,291,474 -9.8%
9,705,425 155,737 9,861,162 8,890,651 -814,774 -8.4% -970,510 -9.8%
29,998,375 481,364 30,479,739 27,480,001 -2,518,374 -8.4% -2,999,738 -9.8%
10,324,350 165,668 10,490,018 9,457,617 -866,733 -8.4% -1,032,401 -9.8%
7,287,411 116,936 7,404,347 6,675,630 -611,781 -8.4% -728,717 -9.8%
6,213,266 99,700 6,312,966 5,691,660 -521,606 -8.4% -621,306 -9.8%
8,039,595 129,006 8,168,601 7,364,668 -674,927 -8.4% -803,933 -9.8%
18,513,556 297,075 18,810,631 16,959,337 -1,554,219 -8.4% -1,851,294 -9.8%
20,410,246 327,510 20,737,756 18,696,799 -1,713,447 -8.4% -2,040,957 -9.8%
5,559,068 89,203 5,648,271 5,092,383 -466,685 -8.4% -555,888 -9.8%
19,618,079 314,799 19,932,877 17,971,134 -1,646,944 -8.4% -1,961,743 -9.8%
7,722,457 123,917 7,846,374 7,074,154 -648,303 -8.4% -772,220 -9.8%
27,244,600 437,176 27,681,777 24,957,407 -2,287,193 -8.4% -2,724,370 -9.8%
11,369,595 182,440 11,552,036 10,415,114 -954,481 -8.4% -1,136,922 -9.8%
7,064,108 113,353 7,177,461 6,471,073 -593,034 -8.4% -706,387 -9.8%
9,692,265 155,525 9,847,790 8,878,596 -813,669 -8.4% -969,194 -9.8%
9,436,996 151,429 9,588,426 8,644,757 -792,239 -8.4% -943,668 -9.8%
2,359,979 37,869 2,397,848 2,161,858 -198,121 -8.4% -235,990 -9.8%
5,244,783 84,160 5,328,942 4,804,481 -440,301 -8.4% -524,461 -9.8%
15,654,051 251,190 15,905,242 14,339,888 -1,314,163 -8.4% -1,565,353 -9.8%
8,229,159 132,048 8,361,207 7,538,318 -690,841 -8.4% -822,889 -9.8%
2,650,214 42,526 2,692,740 2,427,728 -222,486 -8.4% -265,013 -9.8%
6,437,838 103,304 6,541,141 5,897,379 -540,459 -8.4% -643,762 -9.8%
14,210,085 228,020 14,438,105 13,017,143 -1,192,941 -8.4% -1,420,961 -9.8%
6,596,254 105,846 6,702,100 6,042,496 -553,758 -8.4% -659,604 -9.8%
15,519,811 249,036 15,768,848 14,216,918 -1,302,893 -8.4% -1,551,930 -9.8%
7,313,887 117,361 7,431,248 6,699,884 -614,003 -8.4% -731,364 -9.8%
7,762,906 124,566 7,887,472 7,111,207 -651,699 -8.4% -776,265 -9.8%
7,753,362 124,413 7,877,775 7,102,465 -650,897 -8.4% -775,311 -9.8%
1,375,334 22,069 1,397,403 1,259,874 -115,460 -8.4% -137,529 -9.8%
1,610,808 25,848 1,636,655 1,475,580 -135,228 -8.4% -161,075 -9.8%
664,779 10,667 675,446 608,971 -55,808 -8.4% -66,475 -9.8%
518,254 8,316 526,570 474,746 -43,508 -8.4% -51,824 -9.8%
414,318,795 6,648,304 420,967,099 379,536,593 -34,782,202 -8.4%  -41,430,506 -9.8%
0 0 0 8,000,000 0 0.0% 8,000,000 100.0%
414,318,795 6,648,304 420,967,099 387,536,593 -34,782,202 -8.4%  -33,430,506 -7.9%
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Note

a) From above it is clear in 2012/13 all Colleges in Scotland will receive a funding reduction of 9.84% in their main teaching
grant compared to what they received in 2011/12.

b) Once brought forward funding of £8,000,000 has been included this amounts to an overall reduction in the main
teaching grant of 7.9%.

c) During 2011/12, £6,648k of additional Teaching & Fee waiver funding was made available to Colleges.

d) The indicative funding for 2012/13 is £26,782,202 less than the indicative funding announced for 2011/12. This
amounts to a 8.4% reduction in initial funding allocations.

e) The £8,000k of funds brought forward in 2012/13 is to be used by the SFC to allocate places to regions on the basis of
need. The SFC wishes to make initial progress in regions where the gap between need and current provision is greatest.
The SFC have identified that there are six regions (Ayrshire, Borders, Central, Dumfries & Galloway, Highlands & Islands
and Lanarkshire) where there could be the most significant gap between need and current provision. SFC plan to agree
extra WSUMSs targets for these regions together with a share of the £8million funding.
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Appendix 3

Comparison by College of Recurrent Grant in Aid allocations between 2011-12

& 2012-13

Student Support Funding

College

Aberdeen College
Adam Smith College
Angus College
Anniesland College
Ayr College

Banff & Buchan College of Further
Education

The Barony College

Borders College

Cardonald College
Carnegie College

City of Glasgow College *
Clydebank College
Coatbridge College
Cumbernauld College
Dumfries & Galloway College
Dundee College
Edinburgh’s Telford College
ElImwood College

Forth Valley College
Inverness College

James Watt College of Further &
Higher Education

Jewel & Esk College
John Wheatley College
Kilmarnock College
Langside College

Lews Castle College
Moray College
Motherwell College
North Glasgow College
Oatridge College

Perth College

Reid Kerr College
South Lanarkshire College
Stevenson College
Stow College

North Highland College
West Lothian College
Orkney College

Shetland College of Further
Education

Sabhal Mor Ostaig
Newbattle Abbey College
Total

Bursary
Allocation

AY 2011/12
4,999,018
4,492,039
1,845,408
1,493,317
2,297,829
1,766,305

397,916
1,674,090
3,177,832
2,006,643
4,203,019
1,874,904
1,425,726
1,185,078
1,830,158
3,430,634
3,283,934
1,148,468
2,648,844
1,669,804
5,482,020

1,662,970
907,796
2,768,878
1,485,267
205,018
1,574,601
3,648,030
1,093,824
551,317
1,453,942
2,996,008
795,525
3,151,941
1,241,355
1,178,446
1,375,417
0

0

0
273,477
78,696,801

Childcare
Allocation

AY 2011/12
623,821
485,614
180,697
246,701
192,195
132,830

39,139
140,564
351,302
205,152
647,722
295,582
123,578
168,087
156,252
489,713
423,396

93,076
376,431
181,588
614,936

208,408
280,706
239,685
251,818

31,892

96,516
373,346
253,010

55,428
167,755
391,151
169,538
361,302
235,997
188,803
207,243

35,975

65,029

13,968
0
9,795,944

Discretionary
Fund
Allocation

AY 2011/12
413,486
335,049
115,308
197,044
135,000

86,826

22,966

91,157
262,374
142,737
625,021
222,643

89,346
112,822
105,367
330,705
290,442

61,848
248,747
120,545
434,717

144,116
215,633
169,769
310,291

25,379

64,949
259,712
187,191

33,729
110,169
264,049
113,855
250,287
177,492
116,562
141,141

19,994

33,842

7,963
5,674
7,095,947
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Total
Allocation

AY 2011/12
6,036,325
5,312,702
2,141,414
1,937,062
2,625,025
1,985,960

460,021
1,905,811
3,791,508
2,354,532
5,475,762
2,393,129
1,638,650
1,465,988
2,091,777
4,251,052
3,997,771
1,303,392
3,274,023
1,971,937
6,531,673

2,015,493
1,404,135
3,178,333
2,047,375
262,288
1,736,066
4,281,089
1,534,026
640,474
1,731,866
3,651,208
1,078,918
3,763,530
1,654,844
1,483,811
1,723,802
55,969
98,871

21,930
279,151
95,588,692

Total
Allocation

AY 2012/13
5,319,477
4,681,789
1,887,109
1,707,025
2,313,288
1,750,116

405,391
1,679,486
3,341,245
2,074,918
4,825,484
2,108,932
1,444,051
1,291,893
1,843,367
3,746,215
3,523,014
1,148,607
2,885,214
1,737,759
5,756,000

1,776,142
1,237,386
2,800,888
1,804,238
231,140
1,529,898
3,772,685
1,351,852
564,414
1,526,197
3,217,607
950,790
3,316,590
1,458,322
1,307,600
1,519,091
49,322
87,130

19,326
246,000
84,236,996

Movement
£
-716,848
-630,913
-254,305
-230,037
-311,736
-235,844

-54,630
-226,326
-450,263
-279,614
-650,278
-284,198
-194,599
-174,094
-248,410
-504,836
-474,758
-154,785
-388,809
-234,179
-775,673

-239,351
-166,749
-377,445
-243,137
-31,148
-206,168
-508,403
-182,174
-76,060
-205,669
-433,602
-128,128
-446,940
-196,522
-176,211
-204,711
-6,647
-11,741

-2,604
-33,151
-11,351,696

Movement
%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%

-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%

-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%
-11.9%

-11.9%
-11.9%
-11.9%



Note

a) The total student support fund for 2011/12 also contains additional funding of £11,352k issued in year on top of the

initial allocation of £84,237k. In 2011/12 the additional funding was allocated to each College on a 13.5% basis of their
original allocation.

Each College will receive a decrease in student support funding for 2012/13 of 11.9% compared to 2011/12. This

£11,351,696 difference equates to the additional funding that was distributed during 2011/12 which can be seen in
Appendix 1.
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